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SPOTLIGHT: NATURAL GAS IN LEE COUNTY

SPORTS

HEELS, DEVILS ADVANCE
IN ACC TOURNEY
Carolina overcame a 19-point
deficit in the second half to beat
Miami 61-59 on a buzzer beater.
The Heels take on Clemson today
in the ACC tourney semifinals.
Duke also advanced with a 87-71
win over Maryland.
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From the
marching
band to
the arena

Worth Pickard of Sanford looks over maps of shale and coal formations in the Cumnock region of Lee County at his
home off Carbonton Road on Thursday. Pickard has leased several acres of his own land to natural gas companies and
suggests those wanting to do the same take a cautious, well-informed approach before signing papers.

ECONOMIC FUEL
Natural gas drilling could mean economic
boost for landowners, Lee County if allowed
BY BILLY BALL
bball@sanfordherald.com

SANFORD — For Lee
County cattle farmer
Bill Bridges, waiting on
natural gas to make him
a millionaire is like waiting on a winning lottery
ticket.
In other words, he’s not
banking on it.
“I’ve just gotten to
the point where I’m beyond fairy tales,” Bridges said. “If it hits, it hits.
If not, I’m fine.”
Bridges, who owns
roughly 300 acres of
western
Lee
County
land, says he hasn’t given
much thought to the idea
of a natural gas boom reshaping his checkbook
and the dreary economy
in his home county.

ONLINE
Herald Editor Billy Liggett
and photographer Wesley
Beeson trekked the woods
at the Lee-Chatham county
line to see shale rock that
has made it to the surface.
Watch the video at our
website. — sanfordherald.
com
A retired grading contractor living on wooded, rural land off South
Plank Road, Bridges admits he’s leased off some
of his property for drilling by Colorado-based
WhitMar
Exploration
Company, although he
says his hundreds of
acres over a presumed
bath of shale-trapped
natural gas makes him
something of a “small

fish” in the big natural
gas pond.
He may be right. Officials say Lee County
alone has approximately
59,000 acres of territory
with all the right ingredients for natural gas. The
land along the Deep River Basin is home to an
underground
treasure
trove of rocky shale.
Some
landowners
have staked a claim to
thousands of acres sitting over the cleanburning natural gas, but
Bridges’ cache is nothing to laugh at. Nevertheless, Bridges has
other things on his mind
at the moment, like operating his busy Sanford farm.

FOR LANDOWNERS
If you are a farmer or
landowner in Lee, Chatham
or Moore counties, you may
be approached by companies
interested in leasing your
mineral rights and tapping
potential natural gas deposits
beneath your land.
Always seek legal advice
before signing these
contracts. Mineral rights
leases are binding legal
contracts that may have
unexpected impacts for you
and your land.
Do not sign a contract
without consulting a lawyer
with experience in oil and
gas leasing.

Moncure native
drumming
with big names,
on big shows
BY JENNIFER GENTILE
jgentile@sanfordherald.com

MONCURE — Once a Northwood High School student
and member of the marching band, Rodney Howard
has since been touring with
the likes of Gavin DeGraw
and Avril Lavigne.
In the upcoming week alone,
the
Moncure
native is scheduled to perform on “The
Tonight Show
with Jay Leno”
HOWARD on Monday and
“Jimmy Kimmel Live!” on Tuesday. Last
week, he backed up Lavigne on drums when she appeared on “The View” and
the “Today” show.
According to his parents,
who still reside in Chatham
County, music has always
been Rodney’s passion.
“He’s just a North Carolina boy,” said Rodney’s dad,
Dan Howard, who added,
“He’s been doing this for
a long time now.” Since he
struck out for New York
about 18 years ago, the
drummer has worked on
Broadway shows, played
on national television and
toured with a number of notable headliners.
The seasoned performer started on the saxophone
as an adolescent before
switching to the drums at
age 17.

Source: Rural Advancement
Foundation International
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See Gas, Page 6A

This week, The Herald takes
a closer look at Lee County’s
abundant natural gas supply
and what potential drilling will
mean to the local economy
and environment.

ASSOCIATED PRESS FILE PHOTO

A Chesapeake Energy natural gas well site is seen near Burlington, Pa., in April 2010.

Serving Lee, Chatham,
Harnett and Moore counties
in the heart of North Carolina

HAPPENING TODAY
The family of Addyson Leigh
McDonald, who was born four
months early and has been
in the NICU at UNC Hospitals since January, will host a
Flapjack Fundraiser from 8 to 10
a.m. at the Applebee’s located
at 1325 Plaza Blvd., Sanford. All
proceeds raised will help cover
medical bills for Addyson. Tickets are $7 and can be purchased
at the door.
CALENDAR, PAGE 2A

Friday: What exactly is
natural gas drilling, and why
is Lee County a target for gas
companies?
Today: Who stands to benefit
from natural gas drilling in Lee
County, and what could it mean
for the local economy?
Sunday: There are concerns
about the environmental
impact of horizontal drilling
(fracking) for natural gas
supplies. We let the experts
discuss and debate those
concerns.

High: 69
Low: 40
More Weather, Page 12A

OBITUARIES
SANFORD: Rhonda Anne Small Tucker,
40
FAYETTEVILLE: Rev. Yyonnette Rhodes,
64
MURRELLS INLET, S.C.: Ann M. Christensen
KURE BEACH: John W. Kellam, 88
ABERDEEN: Laura Thomas (Wilson)
Mathews, 81

See Howard, Page 5A

CHARTER SCHOOL
BILL WOULD HARM
DISTRICT SCHOOLS
We cannot support Senate
Bill 8, this year’s legislation to
lift the cap, as passed by the
Senate.
PAGE 4A
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PROTECT YOUR RIGHTS
Gas leases can contain legal language that allows
companies to:
 Build roads, buildings, gates, drilling stations and
pipelines on any spot on your land
 Bill you for all of their expenses if at any time they
find a problem with your title
 Leave you liable for any damages caused to
neighboring landowners by their drilling practices
 Interfere with farming, hunting, timber rights,
conservation programs and other uses of your land
 Use millions of gallons of water from your well
 Store wastewater and chemicals on your land
Always talk to a lawyer before you sign one of these
contracts.
Source: Rural Advancement Foundation International

FROM PAGE 1A
“To be honest with
you, I haven’t given it
a second thought,” he
said. “It’s really not in
my retirement plan,
not in my lifetime.”
Maybe, maybe not.
But some officials say
Lee County landowners will have to start
thinking about the
possibilities if North
Carolina
lawmakers amend state regulations that bar the
kind of water-powered directional drilling needed to crack
the gas’ rocky, shale
prison.
The impact, some
say, could be dramatic
for a county that has
limped along with efforts to fill the industrial vacuum created
by the American recession.

‘A GAME-CHANGER’
Bob Joyce is not one
for drama.
In his role as president of the Sanford
Area
Chamber
of
Commerce, Joyce is
at once concise, optimistic and sobering when it comes to
the economic maladies afflicting Lee
County.
Unemployment numbers skyrocketing past doubledigits, jobless claims
that rose as fast as the
American stock market declined, and charities scrambling to
meet the demands of
an ailing lower class
— these were the realities that Joyce and
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Josh Patterson holds pieces of shale rock Thursday afternoon found in a local
creek bed in Chatham County.
company faced for
months as the country’s Great Recession wreaked havoc
on Sanford’s hard-hat
heart.
But Joyce is rarely as given to sunny
quips as when he talks
about Lee County’s
natural gas prospects.
“This has the potential, I think, to be one
of those impacts in the
history of Lee County
that could be a gamechanger for us,” he
said. “This would be
similar to the railroad
coming through in
the 1870s. This would
have a huge impact on
us in the future.”
Joyce sees a day
when the county’s tax
base swells with commerce sparked by
chugging wells and
pipelines carrying vital fuel to a state and a
country in need of an
energy renaissance.
In his mind, the wells
spawn tax dollars. The

THE NCOG
Lee County-based
North Carolina Oil
and Gas was formed
by local landowners
out of concern “for
the protection of our
land and landowner
rights with regard to oil
and gas exploration,”
according to the
company’s website.
They can be reached
by phone at (919) 7761009 or visit http://
ncoilandgas.com.
jobs and land leasing spawn family income. And the deeper local pockets spawn
a thriving economy
with plenty of cash
for hard-hit nonprofit
agencies.
And the first impact
locals could expect
to see could come in
their tax bills, Joyce
said.
“The
infrastructure that is built to extract the natural gas

and move it out of
our community will
add significantly to
our tax base,” he said.
“That, of course, helps
in so many ways. It
helps keep our taxes
reasonable. It helps us
build schools.”
Both have been priorities for scores of
residents in recent
years who have complained that county
property taxes are not
adjusting to residents’
shrinking wallets.
Government
officials are quick to say
the easiest way to
lighten the tax burden
is to grow the tax base
through commercial
and residential investment, an ongoing battle for local leaders.
Meanwhile, county officials have scrambled to find the dollars to renovate aging
school facilities and
fill gaps gouged by
state lawmakers who
say they’re running
short on options to fix
billion-dollar budget
deficits.
Enter natural gas.
Sure, the fuel may not
eradicate all of the
county’s woes, but it
could spell a needed
adrenaline shot, Joyce
said.
“People will have
more money in the
bank,” he said. “Lee
County people are traditionally very generous. I can see this
being a boon to nonprofits and churches
and, of course, families with natural gas

on their property.”
Meanwhile, the jobs
will come, Joyce said,
although he expects
drilling
companies
would launch their operations with outside
labor at first as the
state is without a highly developed oil and
gas work force today.
Eventually,
those
jobs would likely shift
to locals, he said.
“We have a long
history in Lee County, a 100-year history of metal-working,
of machining, of tools
and dye-type work,”
Joyce said. “I think we
are very well-suited
and have a work force
that’s very well-suited to the oil and gas
industry. They would
find a ready work
force here, a welltrained work force.”
Joyce added that
Central Carolina Community College could
play a key part in
prepping Lee County’s
labor for the shift.
“You know those pictures that you see of
those guys working
with hard hats around
the wells that you see
in the movies,” he
said. “I have this image that there will be
a lot of those jobs.”
However, there are
stipulations,
Joyce
pointed out. County leaders must be
aware of any possible dangers posed by
lease-hungry corporations and short-cutting drillers.
“We have to protect
the environment,” he
said. “It won’t do us
any good to have all
this new tax base, have
all this wealth created
and jobs, if we harm in
any way our great environment here. People come to Lee County for its beauty.”
And last month, Dr.
Kenneth Taylor, as-

sistant state geologist
with the N.C. Geological Survey, cautioned
against overly optimistic appraisals of a
gas rush in Lee County.
According to Taylor,
the county’s 59,000acre cache of potential drilling land is not
big enough to lure the
bigwigs, top names
like Exxon Mobil, although don’t be surprised if Chesapeake
Energy, the professed
second-largest American producer of natural gas, makes an appearance.
Ray Covington and
Russ Knight, co-founders of Lee Countybased North Carolina
Oil and Gas, a company that assists local
landowners in negotiating lease deals, say
residents
shouldn’t
put down payments
on the house boat just
yet.
“I don’t want to give
the impression that
there are a bunch of
millionaires out there
waiting to be made,”
Covington said. “I
don’t think that’s going to happen, but I do
think people can pull
in a very nice annual
income.”
How much?
The duo throw out
$80,000 to $100,000 a
year.
“Not
too
bad,”
Knight said.

BE PREPARED

Long before the
drills break ground
and the gas starts
flowing, local landowners will be faced
with perhaps the most
important part of the
process for their own
financial well-being:
Signing a lease with a
gas company.

See Gas, Page 7A

Turn your Gold into Green!
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CASH ON THE SPOT
143 S. Steele St.
Historic Downtown Sanford
919-774-7007

Consignment Sale
March 17th, 18th
& 19th
Consigner receives 60%
Youth Ministry receives 40%
To volunteer or register as a consigner please email us
at consigner@sanleechapel.com or call 919-718-1190

3215 Keller Andrews Rd., Sanford, NC 27330
Multi-purpose Building

Consign items or volunteer 2 or
more hour to shop early!
s #ONSIGNERS NEEDED
s 6OLUNTEER NEEDED
Accepting new & barely used Spring and
Summer clothing, accessories, toys,
furniture, tools, home decor, etc.
Schedule
March 14th
March 15th
-ARCH TH
March 17th
March 18th
March 19th

6pm to 9pm
6pm to 9pm
PM TO PM
7:30pm to 9pm
6pm to 9pm
12pm to 8pm
8am to 12pm
12:30pm to 2pm

Drop off Items
Drop off Items
6OLUNTEER 3HOPPING
Consigner Shopping
Public Sale
Public Sale
Public Sale (50% off)
Pick up Itmes

Any items not picked up by 2pm or Mar. 19 will be donated
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THE PAYOUT
Landowners are signing leases for $3 to $4 an acre
in Lee County, with royalties of about 12.5 percent of
gross revenue if gas is produced.
That could mean payments of hundreds or
thousands of dollars a month to landowners,
depending on how much gas is unearthed and the
number of leases, among other factors.
“I think they really should be getting more,” said Ted
Feitshans, an N.C. State University environmental law
expert who’s helping educate landowners. “If you look
at New York and Pennsylvania, those leases are $2,500
to $3,000 an acre.”
— The Charlotte Observer (MCT)

FROM PAGE 1, 6A
Taylor said in February that nearly 10,000
acres in Lee County have already been
leased to four companies. The lease deals,
according to experts,
range from generous
to some landowners
to downright dreadful
for others.
Ted Feitshans, an associate professor at
North Carolina State
University
specializing in agricultural
economics, said many
Lee County residents
simply aren’t prepared to face the legal wrangling that will
come their way when
natural gas companies
come calling.
Mistakes now could
be costly in the long
run, Feitshans said, as
some leases include
clauses that could tie
up a landowner’s property for decades to
come.
“Nobody’s going to
rescue you if you sign
a bad deal,” he said.
Feitshans’ advice?
“Take your time,” he
said. “Hire the right
experts and don’t allow yourself to be
pressured into a quick
decision.”
That means hiring
a lawyer that specializes in these types of
land deals and double-checking whether
the land and mineral
rights are yours to sell
in the first place.
According to Feitshans, a person may
own the land, but that
does not necessarily mean they own the
rights to the minerals
below ground. Many
property owners sold

WHY AREN’T WE DRILLING?
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A core sample of coal taken from land in Lee
County sits in a wooden box at Patterson Exploration, a Sanford company that specializes in geological exploration of all kinds.
their mineral rights
decades ago as coal
mines peppered the
landscape, he said, and
that decision could cost
them their claim to
their underground gas
riches today.
Feitshans
added
that residents must
consider all the prospects of a deal, taking
into account the potential for accidents
and
environmental
damage.
“Natural gas is an
explosive
material,” he said. “Accidents happen, unfortunately. They need
to be thinking about
who’s going to pay
for that if it happens.
If I were a landown-

er, I would be hoping
that’s not me.”
Feitshans said one
key element will come
in landowners’ ability
to negotiate for a beneficial royalty rate off
the gas pulled from
their land.
Property
owners in states with a
long history of natural gas drilling like
Texas and Louisiana
fetch top-notch royalty rates exceeding
25 percent. Not so in
North Carolina, experts say. So far in
North Carolina, many
property owners have
leased their land for
far too little in royalties, Feitshans said.
“Compared to the

To get to the gas-rich shale formations in Lee
County, drillers will have to use a method known
as hydraulic fracturing — commonly known as
hydrofracking or horizontal drilling — to access the
gas, officials say.
The practice allows companies to drill deep into the
earth, and then branch into any direction to reach
the shale deposits. Using a chemical stew primarily
composed of water, the drillers then pump roughly 1
million gallons of the fracturing liquid into the shale at
high pressures designed to crack the rocky formation
and expose its potentially profitable innards.
The method has been used across the country,
producing gas wells in Pennsylvania and California, but
as of today, it is not allowed under North Carolina laws
inked decades ago.
Lobbying has already begun in Raleigh, and state
lawmakers are bandying about reforms that would
allow the practice within the state’s borders. In 2009,
legislators approved a bill that calls for study into the
state’s natural gas reserves and the laws that block
hydrofracking.
— Billy Ball

leases that I’ve seen
in other parts of the
country, Pennsylvania, Louisiana and
Texas, the terms appear to be rather unfavorable,” he said.

‘WHEN THERE’S
MORE MONEY...’
Worth
Pickard,
longtime
Sanford
resident and a former industrial driller with land targeted
by today’s natural gas
landmen, isn’t jumping for joy yet about a
revolutionary change

in Lee County’s fortunes.
Pickard is reluctant
to say whether the
county’s job woes will
see a tick up or not.
“I won’t say it will
bring a lot of labor
here because most of
the labor would come
from
somewhere
else,” Pickard said.
Still, he said landowners would see a
flow of royalty profits if lawmakers clear
the way for horizontal drilling.
“When there’s more
money available to
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spend, it’ll affect the
whole
community,”
Pickard said.
Meanwhile, Bridges is going on with
his work. After all, a
farm doesn’t run itself.
“If something happens, it’ll happen,”
he said. “If it don’t,
I’m not even thinking
about it.”
He acknowledges,
however, that the gas
could mean changing
winds for Lee County that would pump
much-needed income
and tax value into the
local economy.
“Anything
good
that can happen to
Lee County, whether
it’s my land or someone else’s land, I wish
it would happen.”
Times may be hard
and there’s work to be
done, but Bridges admits he’s got his eye
on that lottery ticket
after all.
“You have to see if
you can win it,” he
said.

COMING SUNDAY

A big reason we’re
not drilling for natural gas in Lee County today is the environmental concerns.
In the coming years,
state
legislators
could opt to allow
the kind of hydraulic directional drilling, or hydrofracking, in North Carolina
that would potentially open the door to a
wave of gas companies seeking to guzzle the underground
store generally believed to be encased
in shale rock beneath
Lee County. The process doesn’t come
without its risks.
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